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All Accounting Officers, &(27‘/?77/1/

TANZANIA MAINLAND

Re: CIRCULAR No. 2 OF 2011/2012 TAX EXEMPTION
ON CERTAIN ALLOWANCES PAYABLE T0O
GOVERNMENT EMPLOYEES

This is to inform you that some amendments have been made in the Finance Act of
2011, to the Income Tax Act, CAP.332.

Tk . amendments made in the Finance Act, 2011, to the [ncoine Tax Act, CAP 332,
provide for exemption from income tax, of certain allowances pavabie to employees of
- the Government or its Institutions whose Budget is fully or sudstantially paid out of
Government Budget Subventions.

With effect from 1% of July, 2011, the following allowances pavable to employees of
the Government or its Institutions whose budget is fully or substantially paid out of
the Government Budget Subventions have been exempted from income tax. These
allowances are as mentioned below:-

1. Housing allcwence
Transport allosance
Responsibilivy alicviance
Overt ve alizivanc
Hardshio all yeance, -7
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under your vote and which falls under the condition that theii budget is fully or
substantially paid out of Government hudget subventions

Please, be guided accordingly.

Mwanaidi A. Mtanda
ACCOUNTANT GENERAL

c.c The Chief Secretary,
President’s Office,
P.O. Box 9120,
DAR ES SALAAM.

The Centroller and Auditor General,
National Audit Office,

1.0 Box 9080,

DAFR ES SALAAM,

“ The Commissioner General,
Tanzania Revenue Authority,
P.0. Box 11491,
DAR ES SALAAM





